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 US equities fell amid disappointing retail sales and labor data.

Markets were also weighed down by negative sentiment from the
continued increase of COVID-19 cases globally despite efforts on the
vaccine roll-out. The DJIA closed at 32,627.97 (-0.46% WoW), while
the S&P 500 closed at 3,913.10 (-0.77% WoW).

 Asian equities declined amid negative sentiment over inflation
concerns, the spike in global bond yields, and the rising global
COVID-19 cases. During the week, investors waited for the latest
policy guidance from the US Federal Reserve. The MSCI APxJ
closed at 688.05 (-0.83% WoW).

 European equities slightly rose amid hopes on strong and faster
economic recovery. Sentiment also improved as reflected in the ZEW
Eurozone Expectation of Economic Growth data which rose to 74 in
March from 69.6 last February. The MSCI Europe closed at 140.35
(+0.05% WoW).

Global equities were mixed following the resurgence of COVID-19 cases and rising bond yields over the past few weeks. Global yields
were mixed week-on-week as investors weighed various market developments and guidance from central banks. Global oil prices fell
amid short-term demand concerns.
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 US Treasury yields rose after the US Federal Reserve released its updated 
economic projections which showed upward revisions in GDP and inflation 
forecasts. Consequently, the market continued to sell -off on the back of prospects of 
a strong economic recovery. On average, yields went up 2.65 bps, with the 10Y 
closing at 1.721% (+9.63 bps WoW).

 German bund yields rose following the US treasury yields amid growing optimism 
on economic recovery. The 10Y yield closed at -0.29% (1.20 bps WoW). 

 Japanese bond yields fell as investors weighed deflation concerns and the Bank of 
Japan’s announcement that it will be looking at measures that would slightly widen 
the long-term interest rate target range to support bank profits. On average, yields 
fell 0.52 bps WoW with the 10Y closing at 0.107% (-1.10 bps WoW).

 Key events that transpired during the week:

 The US retail sales fell to -3.0% MoM in February from 5.3% reported last January. 
This is lower than the expectation at -0.5%. 

 The US initial jobless claims rose to 770k for the week ended March 13 from 712k 
reported last March 6. 

 Global oil prices declined due to short-term demand concerns amid rising
number of global COVID-19 cases. Brent oil closed at $64.53 per barrel (-
6.78% WoW), while WTI crude closed at $61.42 per barrel (-6.39% WoW).
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 Local fixed income yields continued to rise despite the global risk-off sentiment from
rising COVID-19 cases. The increase yields may be attributable to higher inflation
expectations. The BSP’s Monetary Board is set to meet on March 25. On average,
yields rose by 7.28 bps WoW.

 Key events that happened during the week:
 According to a National Economic and Development Authority official, the Philippine

economy will be able to achieve its growth target of 6.5% to 7.5% in 2021 if the
government ramps up its COVID-19 vaccination program in 2H2021. However, the
increase in the number of new COVID-19 cases remains a risk as it may prompt
government units to reimpose stricter lockdowns.

 Data from the Bangko Sentral ng Pilipinas showed that cash remittances from
overseas Filipino workers fell by 1.7% year-on-year to $2.6 billion in January 2021. The
decline may be attributed to the continued repatriation of OFWs as well as base effects.
Cash remittances from land-based workers contracted by 2.4% YoY to $2.0 billion, while
those from seafarers rose 1% YoY to $558 million.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities declined, local fixed income yields rose, and the Philippine peso weakened amid the resurgence of COVID-19 cases.
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 The Philippine peso weakened amid the resurgence of COVID-19
cases. The USD/PHP pair ended at 48.680. (+0.34% WoW).

 The Euro weakened amid fears of a resurgence of coronavirus
cases across the Eurozone The EUR/USD pair closed at 1.1904 (-
0.41 % WoW).

 Local equities declined as the recent spike in coronavirus cases prompted
stricter lockdown measures. Local governments implemented localized
lockdowns in an effort to curb cases. Over the weekend, new infections
reached 7,999 and President Duterte extended GCQ with additional
measures. The Philippines reached The PSEi closed at 6,436.10 (-4.35%
WoW).

 Gains were led by Bank of the Philippine Islands. (PSE Ticker: BPI; +4.74%
WoW), Meralco Electric Company, (MER; +3.32%), and Universal Robina
Corp (URC; +3.17%). Bloomberry Resorts Corp. (BLOOM; -8 97%), PLDT,
Inc. (TEL; -8.85%), and Aboitiz Equity Ventures, Inc. (AEV; -8.73%) were the
laggards of the week.

 Key events that transpired during the week:
 First Gen Corp. (PSE Ticker: FGEN) booked a net income of Php13.7 billion

last year, a 7% decline. The lower bottomline was attributed to lower electricity
sales and dampened demand for natural gas. Revenues from electricity sales
dropped 15% to Php91.2 billion.

 Aboitiz Equity Ventures, Inc. (PSE Ticker: AEV) will spend Php48 billion on
capital expenditures in 2021 which is 69% higher than in 2020. Php23 billion
will go to the company’s 1,336 MW coal power plant under GNPower Dinginin
Ltd. Co.
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